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AMENDMENT TO THE MINIMUM PUBLIC HOLDING 

THRESHOLD  

 

SEBI vide the Securities Contracts (Regulation) (Amendment) Rules, 

2010 (“Amendment Rules”), notified through the press release dated 

June 4, 20101, has amended the requirement relating to the minimum 

public holding threshold. As per the amendment the minimum 

threshold level of public holding will be 25% for all listed companies. 

The salient features of the amendment are as follows: 

(a)  every listed company shall maintain public shareholding of at 

least 25%.  If the public shareholding in a listed company falls 

below 25% at any time, such company shall bring the public  
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shareholding to 25% within a maximum period of 12 months 

from the date of such fall;  

(b)    existing listed companies having less than 25% public holding 

have to reach the minimum 25% level by an 

annual addition of not less than 5% to public holding;  

(c)     for new listings, if the post issue capital of the company 

calculated at offer price is more than Rs. 4000 crores, the 

company may be allowed to go public with 10% public 

shareholding and comply with the 25% public shareholding 

requirement by increasing its public shareholding by at least 5% 

per annum;   

(d)     for companies whose draft offer document is pending with SEBI,

on or before the amendments, are required to comply with 25% 

public shareholding requirement by increasing their public 

shareholding by at least 5% per annum, irrespective of the 
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amount of post issue capital of the company calculated at offer 

price;   

(e)     a company may increase its public shareholding by less than 5% 

in a year if such increase brings its public shareholding to the 

level of 25% in that year;  

(f)      the requirement for continuous listing will be the same as the 

conditions for initial listing. 

 

A copy of the press release is available at 

http://finmin.nic.in/press_room/2010/june_details.html#amend

ment_public_sharehold 

 

A copy of the Amendment Rules is available at 

http://www.finmin.nic.in/the_ministry/dept_eco_affairs/capital_

market_div/Amendment_Securt_contract_1957.pdf   
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Disclaimer 

 

The update is intended for your general information only. 

The information and opinions contained in this document are 

derived from public sources which we believe to be reliable 

and accurate but which, without further investigation, cannot 

be warranted as to their accuracy, completeness or  

 

 

 

correctness. It is not intended to be nor should be 

regarded as legal advice and no one should act on 

such information without appropriate professional 

advice. DSK Legal accepts no responsibility for any 

loss arising from any action taken or not taken by 

anyone using this material.  

 
 
 


